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LIMITED OFFICIAL USE STATE 076561 

E.O. 11652: N/A 
TAGS: ENRG, EFIN, CS 

SUBJECT: IDB FINANCING FOR COROBICI HYDROELECTRIC PROJECT 

REF: SAN JOSE 1223 

FOR THE AMBASSADOR FROM BUSHNELL 

1 . WE HAVE DISCUSSED WITH THE IDB FSO FUNDING FOR THE 
COROBICI PROJECT. WE ARE TOLD THAT THERE IS NO IRRIGATION 
BENEFITING POOR FAMILIES INVOLVED IN THE PART OF THE 
PROJECT NOW PROPOSED FOR FINANCING AND, THEREFORE, NO CASE 
FOR FSO FUNDING. 

2. MOREOVER, IDB INFORMS US THAT IT IS SENDING A SENIOR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 076561 

EXECUTIVE TO COSTA RICA NEXT WEEK TO DISCUSS AND PRESS 
FORWARD WITH THE LOAN. EARLY MOVEMENT IS NECESSARY AS 
IDB HAS IN SIGHT DOL. 10 MILLION OF FAVORABLE COMPLEMENTARY 
FINANCING FROM INSURANCE COMPANIES PROVIDED FINANCING 
PACKAGE MOVES FORWARD NOW. 

3. FINALLY. IDB REPORTS THAT COSTA RICANS HAVE RESISTED 
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EARLY SENIOR VISIT ON BASIS FSO TERMS FOR THIS LOAN ARE 
BILATERAL ISSUE BETWEEN US AND COSTA RICA AND WILL BE 
DISCUSSED IN APRIL IN FACIO- VANCE MEETING. 

4. ALTHOUGH FSO FOR THIS LOAN WOULD BE CONTRARY BANK 
POLICY AND CONTRARY USG POLICY, WE ARE VERY MUCH AWARE 
COSTA RICA'S CONCERN WITH POLICIES LIMITING THEIR ACCESS 
FSO IN COMPARISON WITH CACM COUNTRIES. WE HOPE TO BE ABLE 
TO ADDRESS THIS ISSUE IN UPCOMING REPLENISHMENT AND POLICY 
REVIEWS FOR IDB BUT THIS IS BEYOND TIMEFRAME FOR CURRENT 
FINANCIAL PACKAGE. 

5. IN ANY CASE TERMS OF THIS OR ANY OTHER LOAN SHOULD NOT 
BE BILATERAL ISSUE BETWEEN US AND GOCR. URGE THAT YOU 
TALK WITH SENIOR COSTA RICAN OFFICIALS PROMPTLY NEXT WEEK 
AND TRY TO CLEAR THIS ISSUE AWAY SO THAT SENIOR IDB 
VISITOR CAN RESOLVE PROBLEM. VANCE 


LIMITED OFFICIAL USE 
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